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Stake SIRI Cy 
Memorandum for CAPTAIN L. H. FRo@#pOus3i 
Subject: Soviet Intelligence in i ee on, 
= she In. accordance with. your. request of last.week, 


our files have been searched for ‘Information. ‘which. Hight throw 
light on thevrecent loss of naval pouenes in aca and 
Tsingtao. 
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2, ad belies. than the 29 October, oe ‘TASS eres 
from Rogov.in Shanghai to Moscow, there is no indication, an 
Soviet’ efforts” ined” Specifically at interferéneé ‘with’ American 
courier mail, “Howéver, for what it may be worth, the following 
summary .on, the general intelligence organization. of the USSR: ~~ 
in China, its’ ob Fédtives “and certatn ‘data pertaining to a 

Shanghai and Tsingtao are provided herein. | 
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Sresutzablon. a 
eae 7 a ae TE Le “eho hae the Russian" “tanehiigdies’ system 
th ‘China makes’ éxténsive use of diplomatic, military, navel. 
and eonmerelal facilities, Supplementary’ OPBans , | which. : 
aetually “appear ‘to do ake ‘Large proportion, of th propaganda | 
and ° ‘intelitgence: work,’ include the 16¢al Co ist Party, .t 
Tass: News Agency, ' Titourist, so+called | "cultural * Socio ti ae 
and Variou's * Soviet. banks © and attend TL ctert 

significal 6 Of nm: ation 7+ 












: dni fitting: nial * “about the’ Sdviet E 
telttgenes oraetysttion in’ aceon but it must be popenber ee: 
that circumstanges in what, cou: 

the Rusgians. Chinese 6 ercids © 
find “thet ae 10! 
counter-i ; 
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Objectives. . : ' 


Be. _ In addition to implementing Russian foreign 
policy in China and increasing the chaos in that. unhappy 
country, the Russians are reported to have specific intelligence 


objectives of interest to the purpose of this memorandum: 


. (a) Full information’ regarding personnel, plans and 
~ "operations of American fleet units, aircraft and 
military installations in China; related infors: 
mation for U.S. forces elsewhere. 


OB) Technical and-scientific data on U.S. Army and 
Navy. “4 


a) TBs policy vis-a-vis the Nationalist-Chinese 
‘ Communist strife, e . 
‘'{d)* Rélations betwéen* American’ and’ Chinese military: ) | 
OS Ob By RE Ee a: — pee 


(0) *-Sdno~Amepiéén Peletions ahd ptiblie opinion’ téwaras 
phe -WBSR ee cae ae 


(f) “Re-establishmerit: of American commercial activity. 
A relatively large amount of information has been forwarded 
concerning the Nanking: office of the Soviet Military Attache 
and“ its branches in other cities. - It cannot, however, -bé 
inferred from’ this-thatthe military attache's network is _ 
necessarily more-active than groups under. other- controk. "*- 
The ‘employment of-“large numbers of cabaret Zirls, prostitites, 
low~class“laborers~and* clerical pérsontiel in districts having 


United, States“ installations is standard practice of ali“Soviet intel-| 


‘IrgentéSgroups in’'‘the areas Wide+scale ‘anti-American propa~ 


gence. “However, greater reliance ‘is placed on the penetration 
efforts and contacts of- the more skilled agents (not necessarily 
Russians) who have access to key American officials or who 

find employment in’ strategic positions. Another profitable 
avenué of approach has been through Russian infiltration of 
official Chinese Intelligence agencies engaged in legitimate 
liaison with Américan forces. Se pee 


ganda groups also‘contribute to’ the flow of low-grade’ intélli- 


64 ~~ Plans for construction of a powerful Soviet: 
radio station in’Sharighai, to. be used both for intercéption 
of Américan éotmmiunications and the bransmission of Soviet 
intelligence, were réported in September 1946, but have never 
been confirmed. The use of coast watchers for observation of 
American and British ship movements, both naval and merchants, 
has been reported in China and Japan as well, 
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Shanghai“ Area... 


, Te . Ih all the Chinese ‘ports the Russians and — he 
theiv: political henchmen try to subvert American servicemen, “ey 
their purpose being . .the development of future intelligence s 
sources in the United States as well as.:the immediate ex- , 

ploitation of these men: inthe. Far Fast. U.S. service personnel 
on leave in Shanghai appear to be prime targets. In particular, 
those from Guamand Okinawa have been "pumped," not without 

some success, regarding Operation Crossroads and the disposition” 
of American nevet Vessels. 





Tsingtao. 
teat 


. ae a Like ‘shanghad, Tsingtao isi a ae ‘point: for 
espionage and propaganda operations against the. United. States 
Fleet. ~As early as August 1946 it was reported that Soviet 
intelligence was maintaining close surveillance over caves eguimias 
naval bases, at CHingwantac: ‘and. Tsingtao;. ab. the same time.- 
‘the latter port’ was-deser bed as. headquarters for mfeneaver 
activities... “Aiderby Communist underground faci tiles, in.-the-..- 
area, the’ Soviets’ Observed the arrival: df. mibitary: oe eaahe : 
also the natitre éxtent. ‘and. general success. soa ithe’ Unkted : 
States: Meval Srataing DP ACee ais: ; 
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; Qe Among the Russian ibe eeeaee leaders in the 
péa,-Wiee Consul DOROFIEFF and an unnamed Soviet representative 
of the Standard Oil Company of New York are mentioned pro- 
minently. The -Vice Gonsul,’ who ‘apparently takes His directions 
‘from Shanghal , has ‘a sitall staff, but reputedly weontrols: 4. 
“large” ‘net. ‘The’ Standard Oil Company representative ‘is: re- . 
‘ported - to-bé “an ever more ‘prominent figure im-:Sovket, ,espiLonage 
undertakirigs ° “against - “the « United States: Navye:: Information 

dated “October “1946: specifies : ‘a-muniber of. owsor medium-arade 
“female. agents” ‘Aiving wrth ~ ‘Orin various imanhers: associated 
with “Navy and Métrdme © ‘ge iueers iy the areas! Se re oe 





"10. ea oe ‘gen’ Poth the: ‘pone : lee belly outtinie. 6f- Met. 
Hisaian pattern in the two cities under consideration, it 
would appear that Soviet intentions are definitely hostile 
and constitute’a threat ‘to- United States’ interests, partis- 
cularly the Naval"Hstablishment. -It is further indicated,: 
that the ‘intélligence | facilities?vand local conditions which - 
support | the: Russian’ éffort: ‘may toisome moderate. degree-bex 
further assisted: by: sédurity-inadéquacies on.: “the, Lage of 
‘the ‘United States: Naval” Command s* se ey ae a 
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oe a Respectfully, 


; we i. ! ‘ Te Leg Widest, ‘Ubi 
 - FredéPitk Welden 
Lt. Comdr., USN 
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